As Congress moves forward with the FY 2007 appropriations process, we wanted to provide you with an update on the latest developments on Capitol Hill. 
1.  Several House Appropriations Subcommittees have scheduled hearings to approve their FY07 bills.  This marks the beginning of the budget cycle where actual dollar amounts are assigned to projects and federal programs.   There are a few more steps in the process where funds can be added or subtracted to projects. 
2.  Each of the House Appropriations Subcommittees have been given their allocation figures for the FY07 budget.  These are the individual funding ceilings that each subcommittee must work around as they produce their bills.

 

3.  Overall, the budget authority has been raised by more than $32 billion over the current year's spending levels.   However, most of the increased allocation has been designated for homeland security, defense, and foreign operations.

 

4.  Energy and Water Development (the bill funding the Corps of Engineers) would be cut by $172 million with an allocation of $30 billion, about 1 percent less than current spending and 2 percent more than the President's FY07 request.  By comparison, the FY06 allocation was $29 billion for the House bill and $31.5 billion for the Senate bill.  The Senate Appropriations Committee has not determined its FY07 allocation amounts yet.

 

5.  The House Environment-Interior Appropriations Subcommittee approved its bill this week (this bill funds STAG grants -- of particular interest to some of our clients with water supply/wastewater funding requests).  The full House Appropriations Committee is expected to approve the bill next week.   The bill could come before the full House by mid-May.

 

6.  The House Energy and Water Development Subcommittee MAY hold their hearing sometime next week.   An official announcement has not been released yet.  However, we expect that Energy and Water will be one of the next bills to move in the House. 

7.  Appropriations action in the Senate is possible after the Memorial Day recess.   Generally, the Senate waits to receive the House version of an appropriations bill before developing its own version.   
8.  There is growing momentum in the Senate to pass the Water Resources Development Act (WRDA), the bill authorizing Corps projects.   Senate Majority Leader Frist is under considerable pressure from Republicans and Democrats to bring this stalled bill before the full Senate as quickly as possible.   However, there are a handful of senators who want to kill the legislation because they want to restructure the way the Corps of Engineers manages its projects.  
Marlowe & Company has been in close contact with Congressional offices and agency officials about your individual projects.  We will continue to monitor the changing situation on Capitol Hill and provide updates when necessary.    Please let us know if you have any questions or comments.
